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INDEPENDENT AUDITORS' REPORT TO BOARD OF DIRECTORS

We have audited the financial statements of Care of Afghan Families (“the Organization”), which
comprise the statement of financial position as at 21 December 2018, statement of income and
expenditure, statement of changes in funds and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies and making accounting estimates that are reasonable
in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Intemational Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance, whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
ermor.

In making those risk assessments, we consider internal control relevant to the Organization's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s intemal contral. An audit also includes evaluating the
appropriateness of accounting policies & principles used and reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements. .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at 21 December 2018, and of its financial performance and
its cash flows for the year then ended in accordance with Intemational Financial Reporting Standards
for Small and Medium-sized Entities (IFRSs for SMES).

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position and the statement of income and expenditure confirms to the approved
accounting standards.

Kabul, Afghanistan.

Dated: 11 March 2019



CARE OF AFGHAN FAMILIES (CAF)

STATEMENT OF FINANCIAL PQOSITION

AS AT 21 DECEMBER 2018

Note

ASSETS
Current assets
Receivable from donors 3
Security deposits 4
Cash and cash equivalents 5
Non - Current assets
Operating fixed assets 6
TOTAL ASSETS
LIABILITIES AND FUNDS
Current liabilities
Deferred grant income - Restrictec 7
Other payables 8
Funds

Accumulated Core Fund

Contingencies & Commitments

TOTAL LIABILITIES AND FUNDS

1397 1396

21 December 2018 21 December 2017

AFN uss$ AFN Uss
83,854,677 1,109,676 19,590,321 284,124
516,216 6,831 666,189 9,662
85,583,350 1,132,552 102,239,686 1,482 809
169,854,243 2,249,059 122,496,196 1,776,595
1,546,173 20,461 2,245,058 32,560
171,500,416 2,269,520 124,741,254 1,809,155
9,179,002 121,469 42719412 619,571
153,214,625 2,027,538 67,576,880 980,085
162,393,627 2,149,007 110,296,292 1,599,656
9,106,789 120,613 14,444 961 209,499
171,500,416 2,269,520 124,741,254 1,809,155

The annexed notes form 1 to 14 are an integral part of these financial statements.
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CARE OF AFGHAN FAMILIES (CAF)

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 21 DECEMBER 2018

Note
INCOME
Amortization of deferred grant 9
Other income 10
EXPENDITURE
Direct operating cost 11
Indirect operating cost 12

Deficit of income over expenditure

Accumulated Core Fund brought forward

Exchange Loss on Core Fund brought forward

Accumulated Core Funds carried forward

1397 1396
21 December 2018 21 December 2017
AFN uUs$ AFN Us$
673,284,206 8,909,788 625,145,253 9,066 646
1,037,976 13,736 913,984 13,256
674,322,182 8,923,524 626,059,237 9,079,902
616,561,130 8,159,154 564,064 552 8,180,777
63,099,223 835,013 62,939,096 912,822
679,660,353 8,994,167 627,003,648 9,093,599
(5,338,171) (70,642) (944 ,411) (13,697)
14,444,961 209,499 15,389,372 230,242
- (18,344) - (7,046)
9,106,789 120,513 14,444 961 209,499

The annexed notes form 1 to 14 are an integral part of these financial statements.

Page 4

i

’/’I
/?:V"'I

Operation Director
Dr. Nasir Ahmad Hamid

&,



CARE OF AFGHAN FAMILIES (CAF)
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 21 DECEMBER 2018

1397 1396
21 December 2018 21 December 2017
AFN uss AFN USS
Cash flow from operating activities
Deficit for the year (5,338,171) (70,642) (944,411) (13,697)
Adjustment for:
Depreciation of operating fixed assets 1,030,350 13,635 1,376,670 19,966
Exchange gain/loss - (18,344) - (7,046)
(4,307,822) (75,351) 432 259 (777)
Working capital changes
Increase/(decrease)in current assets
Receivable from donors {64,264,356) (825,553) (11,888,894) (168,902)
Security deposits 149,873 2,831 97,501 1,764
Increase/(decrease)in current liabilities
Deferred grand income - restricted (33,540,411) (498,102) (50,071,528) (768,684)
Other payables 85,637,745 1,047,453 3,907,586 27,523
Working capital changes (12,017,049) (273,371)  (57,955,336)  (908,299)
:;t,f::; L (16,324,871 (348,722)  (57.523076)  (909,076)
Cash flow from investing activities:
Purchase of operating fixed assets (331,464) {1,535) (373,409) (3,928)
Net cash generated/(used in) investing
ackivitiss (331,464) (1,535) (373,409) (3,928)
Net increase in cash & cash equivalents (16,6586,335) (350,257) (57,896,485) (913,004)
Cash & cash equivalents, at beginning of the
vear ! anmne 102,239,686 1,482,809 160136171 2395813
Cash & cash equivalents, end of the year 85,583,351 1,132,652 102,239,688 1,482 809
Represented by:
Cash in hand 4,256,893 56,333 2,504,349 36,321
Cash in banks 81,326,457 1,076,219 99,735,337 1,446 488
85,583,350 1,132,552 102,239,686 1,482,809
e ———
The annexed, 1’?6?‘?5’ 1 to 14 are an integral part of these financial statements. O
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CARE OF AFGHAN FAMILIES (CAF)
STATEMENT OF CORE FUND
FOR THE YEAR ENDED 21 DECEMBER 2018

Core fund
AFN uss
Balance as at December 20, 2016 15,389,372 230,242
Surplus for the period (944 .411) (13,697)
Exchange Loss on Core Fund brought forwarded < (7,046)
Balance as at December 21, 2017 14,444 961 209,499
Surplus for the period (5,338,171) (70,642)
Exchange Loss on Core Fund brought forwarded - (18,344)
Balance as at December 21, 2018 9,106,790 120,513

Q

The annexed notes form 1 to 14 are an integral part of these financial statements.
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CARE OF AFGHAN FAMILIES (CAF)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 21 DECEMBER 2018

ORGANIZATION AND ITS STATUS

Care of Afghan Families (CAF) is an Afghan non-governmental and not for profit organization
established in 2003 in Kabul and registered with the Ministry of Economy of Afghanistan. The
mission of the organization is to enable families to fight against poverty, injustice and
unawareness through provision of essential health care, Nutrition, community development and
Education and Research programs by efficient and innovative management system.

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

The financial statements have been prepared in accordance with the requirements of
Intemational Financial Reporting Standards (IFRS) issued by the Intemational Accounting
Standards Board (IASB) and donors specific reporting requirments.

Accounting convention

These financial statements have been presented in US Dollars (USD), which is also the
Company's functional currency together with local currency Afghanis. (AFN).

Functional and presentation currency

These financial statements are presented in Afghani (AFN) and US Dollars which both are the
organizations' presentation and functional currencies.

Foreign currency transactions and translations

Foreign currency transactions are translated into the functional currency, using the exchange
rates prevailing on the date of the transaction. Monetary assets and liabilities, denominated in
foreign currencies, are translated into the functional currency using the exchange rate prevailing
on the date of the statement of financial position. Foreign exchange gains and losses resulting
from the settlement of such transactions, and from the translation of monetary items at year-end
exchanae rates. are charaed to income for the vear.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to exercise
its judgment in the process of applying the Organization accounting policies. Estimates and
judgments are continually evaluated and are based on historic experience, including expectations
of future events that are believed to be reasonable under the circumstances. The areas involving
a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements.

Operating fixed assets

Operating fixed assets are stated at cost less accumulated depreciation and any identified
impairment losses. Subsequent costs, if reliably measurable, are included in the asset's carrying
amount, or recognized as a separate asset as appropriate, only when it is probable that future
economic benefits associated with the cost will flow to the Organization. The carrying amount of
any replaced parts as well as other repairs and maintenance costs, are charged to income during
the period in which they are incurred.

CAF Owned Operating fixed assets are recognized as assets in the financial statements but the
operating fixed assets for the projects sites are charged to donor and reported as expenditure in
the financial statements. At the closure of projects assets are handed back to the donor or as

may be specified in the donor's agreement.
Page 7 ‘ '



2.7

2.8

29

CARE OF AFGHAN FAMILIES (CAF)
Depreciation charge is based on the straight line method. Cost of an asset is written off to the
income statement over its estimated useful life. Full year's depreciation is charged in the year the
assets are available for use while no depreciation is charged in the year in which the assets are
dispoased off.
Annual Rate (%)

Communication 15
Fumiture and Fixtures 15
Computer and 30
Office Equipment's 20
Electrical Equipment's 15
Office vehicles 15

An item of operating fixed assets is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any loss arising on derecognition of assets
(calculated as difference between the net disposal proceeds and carrying amount of assets) is
included in the income statement.

Impairment of non-financial assets

Assets that are subject to depreciation are reviewed for impairment on the date of the statement
of financial position, or whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized, equal to the amount by which
the asset's carrying amount exceeds its recoverable amount. An asset's recoverable amount is
the higher of its fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows. Non financial assets that suffered an impairment, are reviewed for possible reversal
of the impairment at each statement of financial position date. Reversals of the impairment loss
are restricted to the extent that asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss has
been recognized. An impairment loss, or the reversal of an impairment loss, are both recognized
in the income for the period / year.

Revenue Recognition

Grants are recognized when the following conditions are met;

i) the organization will comply with the conditions attaching to them: and

ii) the grants will be received.

Government grants are recognized in the income statement on a systematic basis over the
periods in which the entity recognizes as expenses the related costs for which the grants are
intended to compensate. It is fundamental to the income approach that grants is recognized in
the income statement on a systematic basis over the periods in which the entity recognizes as
expenses the related costs for which the grant is intended to compensate.

Grants Receivable

Grants are recognized at their fair value as deferred income, when there is reasonable assurance
that the grant will be received and the Organization will comply with conditions associated with the
grant. .

Grants that compensate the Organization for expenses incurred, are recognized on a systematic
basis in the income for the period / year in which the related expenses are recognized. Grants
that compensate the Organization for the cost of an asset are recognized in income on a
systematic basis over the expected useful life of the related asset. O

Page 8
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CARE OF AFGHAN FAMILIES (CAF)
Deferred Grant Income

The grant received during the year is charged to deferred grant income and further grouped as
resfricted and un-restricted funds. The deferred grant income is amortized over the period for
which the grant received and charged to income statement.

Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Entity will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Taxation

The organization is not liable to tax in accordance with the Income Tax Law 2009 subject to
specific private ruling on exemption from ministry of finance, Govemment of Afghanistan.

Off-setting

Financial assets and liabilities are offset and the net amount reported at the end of reporting
period when there is a legally enforceable right to set off the recognized amounts and there is an
intention to settie on a net basis, or realize the asset and settle the liability simultaneously.
Finance cost

Finance cost comprise bank charges which are recognized in income statement.

Account Receivable

Accounts receivable are stated at their nominal value as a reduced by appropriate allowance for
estimated doubtful amounts. Bad debts are written off as and when they are arise.

Account Payables

Accounts payables being financial liabilities are initially recognized at fair value and are carried at
nominal value.

Cash and cash equivalents.
Cash and cash equivalents comprise cash balance and balance at banks. O

Page 9



CARE OF AFGHAN FAMILIES (CAF)

1397 1396
NOTE 21 December 2018 21 December 2017
AFN uss AFN uss
3 RECEIVABLE FROM DONORS

SEHAT Il Project Daikundi Annex 6 488,480 6,464 3,723,475 54,003

CBNP Logar Annex 11 3,158,442 41,797 - .

UN Women Annex 13 862,999 11,420 - -

CLTS Logar Annex 16 9,113,719 120,605 - -

SEHATMANDI BPHS Project Logar Annex 18 46,714,858 618,193 - -

SEHATMANDI EPHS Project Logar Annex 18 9,911,709 131,166 > &

SEHATMANDI EPHS Project DKD Annex 20 3,107,337 41,120 = -

SEHATMANDI BPHS Project BOK Annex 21 10,310,230 136,439 - -

Recievable from Employees 186,903 2,473 - -
PCH BDK - - 1,065,233 15,449
PCH TKR - - 2,859,216 41,468
SFP Project Badakhshan - - 1,225,202 17,769
SEHAT Kundoz = - 1,927,811 27,960
MSH Challenge TB BDK (Exiension) - - 276,173 4,005
UNICEF CLTS Project - - 937,835 13,603
UNOCHA Live saving Trauma - - 1,850,076 26,832
PCLIO 1 Kandahar - E 598,038 8,873
POLIO 2 - - 2,086,741 30,265
SHDP (PCH Project TKR) - - 448 806 6,509
BARAN (PCH Project BDK) - - 2,591,615 37,587
83,854,677 1,109,876 19,590,321 284 124

4 SECURITY DEPOSITS

Roshan Afghanistan 187,413 2,480 187 413 2,718
UNHAS/WFP 328,803 4,351 478,776 6,644
516,216 6,831 666,189 9,662

The amount (AFN 187,413 converted into US$ by applying Da Afghanistan Bank exchange rate of AFN: 75.5668 per
US$) represents the amount deposited by Care of Afghan Families (CAF) with Roshan Afghanistan (a
telecommunications operator) as a securily against postpaid SIM cards.

The amount (AFN 328,803 converted into US$ by applying Da Afghanistan Bank exchange rale of AFN: 75.5668 per
US$) represents the amount deposited by Care of Afghan Families (CAF) to UNHAS/WFP Kabul, Afghanistan as
advance payment for fMighl bookings.

5§ CASH AND CASH EQUIVALENTS

Cash in hand 5.1 4,256,893 56,333 2,504,349 36,321
Cash at Bank 5.2 81,326,457 1,076,219 89,735,337 1,446 488
85,583,350 1,132,652 102,239,686 1,482 809

Q

10



CARE OF AFGHAN FAMILIES (CAF)

1387 1396
NOTE 21 December 2018 21 December 2017
AFN uss AFN uUs$
5.1 Cashin Hand
Cash in US$ 43,234 572 60,057 871
Cash in Afghanis 4,213,659 55,761 2,444 292 35,450
4,256,893 56,333 2,504 349 36,321

This amount is converted into USD by applying the exchange rate of AFN 75.5868 as of Dec 21, 2018 from Da

5.2

Afghanistan Bank.
Cash at Bank - Current Accounts

AlIB USD A/C 0500302000002518
AlB USD A/C 0500302000002526
AlIB USD A/C 0500302000002534
AlB USD A/C 0500202000002550
AIB USD A/C 05003020000025 A1
AZIZIUSD AIC 20417

AZIZ| USD A/C 000101208085855
AlB EURO A/C 0500303000002515
AlB AFN A/C 0500301000002510
AlE AFN A/C 0500301000002537
AlB AFN A/C 0500301000002545
AZIZ| AFN A/C 000101102557655
AZIZ| AFN A/C '000101102568678
AIB AFN A/C 0500301000002501
AlB AFN A/C 0500301000002502
AIB AFN A/C 0500301000002503
AlB AFN A/C 0500301000002504
AZIZI AFN A/C 001101100040257
AIB AFN A/C 0511301005978811
AZIZ| AFN A/C 001101100226583
AZIZI AFN A/C 001201100211186
AZIZI AFN A/C 001101100956082
AZIZI AFN A/C 003401100304082
AZIZI AFN A/C 001101100970125
AZIZI AFN A/C 33747

AZIZI AFN A/C 004901100683847
NKB AFN A/C 66849912

AZIZI AFN A/C 004901100278133
AZIZI AFN A/C 004901101251304
AZIZI AFN A/C 003401100413220
AZIZI AFN A/C -6082

AZIZI AFN A/C -0125

AZIZI AFN AJC -2747

AZIZI AFN A/C -3437

AZIZI AFN A/C -8975

AZIZI AFN A/C -9894

AZIZI AFN A/C 87186

AZIZI AFN A/C -10087

AZIZI AFN A/C -0429

AZIZI AFN AJC -0348

Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Kabul
Badakhshan
Kunduz
Badakhshan
Takhar
Malaria BDK
Malaria KNDZ
CLTS BDK
Trauma Logar
Logar
Daikundi
Logar
Logar EPHS
MO EPHS LGR
Mairia BDK
CLTS BDK
Troma Log
CLTS Log
Shtmndi BDK
Shimndi DKD

Shtmndi BPHS Log
Shtmndi EPHS Log

GRP BDK
GRP Log

7,082 94 71,932 1,043

" s 22 868 332
554,813 7,342 278,879 4,045

2 - 84,890 941

= i 22.415 325

= . 22,449 326
19,357 256 26,551 385
1,415,118 18,727 15,955,160 231.402
7,061 93 30,872,259 444 848
2,180,076 28,850 1419305 20,585
197,713 2,616 339,897 4,927
2,548,158 33,721 2,725,346 39,526
9,854 130 16,583,621 240,517
2,437,276 32,253 3,983,553 57,775
3,088,185 40,867 534,895 7,758
8,196 108 672,711 9,757
198,899 2,632 8,176,910 118,592
6,252 83 6,252 91
47,994 635 417,886 6,061
44,748 592 44,748 B49

s i 212,657 3,084

g = 54,224 786

5 . 1,094,023 15,867

s " 95,300 1,382
59,985 794 210,422 3,052

" . 2,373,145 34,418
2,245,273 29,712 2,623,583 38,051
& = 2,459,377 35,669
667,252 8,830 8,570,281 124,297
113,542 1,503 e =
2,024,547 26,791 a s
159,258 2,108 5 =
514,039 6,802 3 -
48,169,730 637,446 - .
11,887,685 157,314 - -
2,694,937 35,663 & =
11,127 147 - i

" 4,150 55 « 2
4,150 55 s -
81,326,457 1,076,219 90,795,337 1,446,488

The bank balances in Afghanis, EURO and US$ are converted by applying exchange rale of Da Afghanistan Bank as of

December 21, 2018.
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CARE OF AFGHAN FAMILIES (CAF)

1397 1396
NOTE 21 December 2018 21 December 2017
AFN Us$ AFN uss
6 OFERATING FIXED ASSETS
Cost 6.1 10,013,702 132,515 9,682,236 140,424
Less: Accumulated Depreciation 6.1 (8,467,529) (112,054) (7.437,178) (107,864)
Net Book Value g.1 1,546,173 20,481 2,245,058 32,560
7 DEFERRED GRANT INCOME
Restricted:
UNICEF CLTS Project Annex 3 7,348,580 97,220 - -
HSS GAVI Badakshan Annex 4 1,389,816 18,392 2,063,820 29,932
UNDP Malaria Project Annex 12 423,606 5,606 1,090,261 15,812
MOPH BPHS SEHAT-IIl Logar - - 14,182,579 205,694
MOPH EPHS SEHAT-lIl Logar - - 6,803,904 85,778
ACTD Project Badakhshan 19,000 251 19,000 276
MOPH BPHS SEHAT-I Kunduz - - - .
MOPH BPHS SEHAT-Il Badkhshaan - - 18,759,849 272,079
9,179,002 121,469 42,719,412 619,571

* Deferred grant income, which are in Afghanis are converted into US$ and projects which are US$ or EURO are
converted in to Afghanis by applying of Da Afghanistan Bank Rate as of Dec 21, 2018,

8 OTHER PAYABLE

Payable to community 179,149 2,371 179,149 2,598
Salaries payable 101,193,083 1,339,121 4,862 551 71,973
Vehicle rent payable 3,705,856 49,041 316,000 4,583
Payable office rent 755,916 10,003 55,000 798
Payable trainings 2,562,767 33,782 2,872,767 43,115
Payable against supplies 12,865,053 170,247 23,087,863 334,559
Payable against fuel 3,612,815 46,486 2,012,501 29,188
Other payables 15,784,403 208,880 528,402 7,664
Payable against PCH Project 3,598,199 47,616 11,328,679 164,303
Payable to SHDP Daikundi Pro 5 = 2,752,638 39,922
Payable to SHDF logar Projec 2 = 5,743,107 83,294
Payable to BARAN SEHAT 1,441,292 19,073 7,538,956 108,339
Payable io BARAN SEHTMANDI 3,012,426 39,864 ; ¥
Income tax payable - - 312127 4,527
Investment in Project - - 5,807,140 84,222
Payable Changer 1,460,000 19,321 - -
Payable Service Company 2,775,336 36,727 = -
Payable Utilities bills 168,320 2,227 - =
Payable Equipment 158,510 2,098 - =
Staff Union Payable 51,500 682

153,214,626 2,027,639 67,576,880 980,085

12



CARE OF AFGHAN FAMILIES (CAF)

13

1397 1396
NOTE 21 December 2018 21 December 2017
AFN uss AFN uss
9 AMORTIZATION OF DEFERRED INCOME

MOPH BPHS SEHAT-Il Badkhshaan Annex 1 126,823,248 1,678,293 209,155,787 3,033.441
UNDP Malaria Project Annex 2 1,185,268 15,685 983124 14,404
CLTS BDK Annex 3 6,926,753 91,664 13,892,490 201,486
HSS GAVI Badakshan Annex 4 3,964,846 52,468 5,564,362 80,701
SFP Project Badakhshan Annex 5 1,163,308 15,394 8,020,256 116,320
MOPH EPHS SEHAT-IIl Daikundi Annex 6 29,554,886 391,108 46,099,201 668,589
MOPH EPHS SEHAT-IIl Logar Annex 7 33,073,776 437,676 27.113,191 393,230
MOPH BPHS SEHAT-Il Logar Annex 8 115,514,085 1,628,635 119.803,843 1,734,646
POLIO 2 Annex 9 2,912,502 38,542 2,086,741 30,265
SMART Survey Logar Annex 10 968,947 12,822 372,930 5,400

CBNP Loger Annex 11 8,070,060 106,794 - -
UNDP Malaria Project (Extension) Annex 12 4,113,510 54,435 8,213,926 119,129
UN Women Annex 13 5,874,888 77,744 - -
MSH Challenge TB Badakhshan Annex 14 2,473,349 32,731 276,173 4,005
Trauma || LOGAR Annex 15 6,912,467 91,475 - -
CLTS Loger Annex 16 9,457,982 125,161 - -

UNICEF CLTS Project Annex 17 8,907,070 91,403 - -
SEHATMANDI Logar BPHS Project  Annex 18 111,740,485 1,478,698 - -
SEHATMANDI Logar EPHS Project  Annex 19 26,289,509 347,898 - -
SEHATMANDI DKD EPHS Project Annex 20 35,341,248 467,682 - -
SEHATMANDI BDK BPHS Project  Annex 21 129,534,327 1,714,170 - -
Smarn Survey BDK Annex 22 1,447,227 19,152 # -

HSS GAVI Badakshan Annex 23 3,034,468 40,156 - -
World Bank RBF Badakhshan - - 2,542 413 36,873
MOPH BPHS SEHAT-I Logar - - 4,795 409 69,549
MOPH BPHS SEHAT-I Logar - - 77.524,818 1,124,363
ACTD CHW Training project Badakhshan - - - -
MOPH EPHS SEHAT-I Daikundi - - 6,051,045 87,7680
MOPH EPHS SEHAT-| Daikundi (Extension) ‘ - 34,778,733 504 405
MOPH BPHS SEHAT-I Kunduz - - 1,100,223 15,957
MOPH BPHS SEHAT-I Kunduz (Extension) - - 36,841,881 534,329
MSH Challenge TB Badakhshan - " 5,832,487 84,590
UNOCHA Live saving Trauma - - 8,100,579 117 485
SQUEAC Assessment Badakhshan - B 836,794 12,136
POLIO1 Kandahar - - 1,034,274 15,000
PCH Takhar and Badakhshan “ - 4314 475 62 574
673,284,206 8,909,788 625145253 9,086 648
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10.1
10.2
11

12

13

14

OTHER INCOME
Membership fee
Others
Exchange gain

NOTE

10.1
10.2

CARE OF AFGHAN FAMILIES {CAF)

It represents the membership fee paid by the employees whose salaries are greater than 12,500 AFN.

It represents the donation and adjustment from different sources.

DIRECT OPERATING COST

Salaries and benefits
Goods and services
Fixed assets

INDIRECT OPERATING COST

Salaries, wages and benefits
Travel, transportation and per diem
Communication

Repair and maintenance
Utilities & Fuel

Audit fee

Rent

Depreciation

Bank charges

Miscellaneous

HQ Goods and services
Training

Carresponding figures

1397 1396
21 December 2018 21 December 2017
AFN uss AFN uss

802,045 10,614 856,680 12,425
225,426 2,983 309,980 4,496
10,505 139 (252,676) (3,665)
1,037,976 13,736 913,984 13,256
397,112,208 5,256,115 309,964,265 4,495 493
205,156,901 2,714,908 245950638 3,587,087
14,292,022 189,131 8,149,649 118,197
616,561,130 8,159,154 564 064 552 8,180,777
42,433,721 561,539 44 974 551 652 278
4,250,870 56,253 4,380,364 83,530
414,499 5,485 252 362 3,660
1,165,679 15,426 704,711 10,221
835,711 11,059 1,063,385 15,423
293,021 3,878 304 518 4417
2,146,679 28,408 1,955,947 28,268
1,030,353 13,635 1,376,670 19,966
382,767 5,065 404 691 5,869
3,899,451 51,603 280 426 4,067
5,538,518 73,293 6,029 351 87 445
707,956 9,369 1,212,108 17,580
63,099,223 835,013 62,839.096 012822

No significant reclassification / rearrangements of comrespanding figures have been made in these financial statements.
Further the corresponding figures are not entirely comparable due to different reporting periods.

General

Figures have been rounded off to nearest Afghani (AFN) and nearest Dollar (US$).
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4th Floor, Mirwais Plaza,

i CEEDENCE Near Etisalat Building,

Haji Yagoob Square,
AUDITORS & ADVISORS ShahreNaw,

Kabul, Afghanistan.

Tel: +93 (0)744704436

Email: audit@caa.af

Website: www.caa af

INDEPENDENT AUDITORS’ REPORT ON COMPUTATION OF TAX CALCULATION

Director General
Care of Afghan Families (CAF)
Kabul, Afghanistan

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as
a whole. The schedule of computation of tax contained that the organization collected fax is AFN
26,861,047 and paid tax is AFN 27,173,174 (amount AFN 312,127 outstanding last year paid during
the current year) - presented for the purpose of additional analysis and is not required as part of the
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of financial statements and, in our opinion, is fairly stated in all material respects in relation to
the financial statements taken as a whole.

Credence Auditors & AdviSors
Kabul, Afghanistan.

Dated: 11 March 2019

nistan Investment Support Agency (AISA), Kabul vide License No: D-53061 as a partnership firn



Care of Afghan Families (CAF)

TAX REPORT FOR THE PERIOD FROM DECEMBER 21, 2017 TO DECEMBER 21, 2018

21-Dec-2017 to 21-Dec-2018

21-Dec-2016 to 21-Dec-2017

S/No| Description Amount Amount Paid to || Balance with Amount Amount Paid to || Balance with
Collected Government CAF Collected Government CAF
Amounts in Af
1 Payroll Tax
Kabul 4.847 840 5,159.967 (312,127) 6.459 862 6.147.734 312,127
Badakhshan 7.804 473 7.804.473 - 5.561,741 5,561,741 -
Kunduz 0.00 - - 753.823.02 753,823 =
Diakundi 2,201,128 2,201,128 - 2,761 8146 2,761 816 -
Logar 6835072 6,835,072 - 5,282,924 5,282,924 -
Parwan 89,771 89,771 - - - -
21,778,283 22,090,410 (312,127) 20,820,165 20,508,038 312,127
2 Vehicle Tax
Kabul 322.005 322.005 - 335,788 335,788 -
Badakhshan 630.105 630,105 - 806,389 806,389 -
Kunduz - - - 37,785 37.785 -
Diakundi 71,970 71.970 - 134 589 134, 389 -
Logar 271,153 271,153 - 469,901 469,901 -
1,295,233 1,295,233 - 1,784,452 1,784,452 -
3 Purchase Tax
Kabul 722.405.67 722,405 67 - 2,219.757.20 2.219.757.20 -
Badakhshan 1.266,920 1,266,920 - 632432 632 432 -
kunduz - - - 2,512 2,512 -
Diakundi 257 888 257_.888 - 260,407 260 407 i
Logar 773,311 773.311 - 430,852 430,852 -
Parwan 13,436 13,456 - = - -
3,033,981 3,033,981 - 3.545.960 3,545,960 -
4 House Tax
Kabul 436,204 436,204 - 519.557 519.557
Badakhshan 142158 142,158 - 126,990 126,990 -
Kunduz - - - 12,428 12.428 -
Diakundi 25300 25,300 43,000 43.000 .
Logar 125,000 125.000 136,251 136,251 -
Parwan 24,889 24 889 - - -
753,551 753,551 - 838.226 838,226 -
GRAND TOTAL 26,861,047 27,173,174 (312,127) 26,988,803 26,676,676 312,127

Note: An amount of 312,127 was paid less last vear, which is paid this vear to the govemment account. C

¥
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4th Floor, Mirwais Plaza,

) ! CQ&DENEE Near Etisalat Building,

Hajl Yagoob Square,
AUDITORS & ADVISORS ShahreNaw,

Kabul, Afghanistan,

Tel.: +93 (0)744704436

Email audit@caa.af

Website: www.caa.af

INDEPENDENT AUDITORS’ REPORT ON THE SCHEDULE OF COMPUTATION OF
INDIRECT COST RATE

Director General
Care of Afghan Families (CAF)
Kabul, Afghanistan

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The schedule of computation of indirect cost rate is presented for the
purpose of additional analysis and is not a requirement of the general purpose financial statements.
Such information has been subjected to the auditing procedures applied in the audit of general
purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to
the purpose financial statements taken as a whole.

Dated: 11 March 2019



CARE OF AFGHAN FAMILIES (CAF)
SCHEDULE OF COMPUTATION OF INDIRECT COST RATE
FOR THE PERIOD ENDED DECEMBER 21, 2018

PARTICULARS AMOUNTS IN AFS
DIRECT CAPITAL Gnil:qB{EE INDIRECT

cosT cosT il COST
SALARIES AND BENEEITS 397,112,208 : = 42433771
GOOD AND SERVICES 205,156,901 ] - 20.665.503
ASSESTS : 14.292,022 " .
TOTAL 502269100 14292022 ; §3.000.223

INDIRECT COST RATE (RATIO) Indirect Cost 63,099,223 10.5%

Direct Cost 602,269,109

Director Gepéral Operation Director
M.Naim.Rassa / Dr. Nasir Ahmad Hamid
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- N 1 4th Floor, Mirwais Plaza,
i CE&DENC& Near Etisalat Building,
Haji Yaqoob Square,
AUDITORS & ADVISORS ShahreNaw,

Kabul, Afghanistan.
Tel.: =93 (0)744704436
Email audit@caa.af
Website: www.caa af

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE

Director General
Care of Afghanistan Families (CAF)
Kabul, Afghanistan.

We are engaged to conduct the Audit of the financial statements of CAF for implementations of
various project states under activities description from Annexure 1 to Annexure 23 for the period from
22 December 2017 to 21 December 2018 funded by different donors. The financial statements are
the responsibility of the CAF's management. Our responsibility is to express an opinion on the
financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement resulting from violations of agreement terms, laws and
regulations that have a direct and material effect on the financial statements.

Compliance with agreement terms, laws and regulations applicable to CAF is the responsibility of
CAF's management. As part of obtaining reasonable assurance about whether the financial
statements are free of material misstatement, we performed tests of CAF’'s compliance with certain
provisions of agreement terms, laws and regulations. However, our objective was not to provide an
opinion on overall compliance with such provisions, accordingly, we do not express such an opinion.

The result of our tests disclosed no instances of non-compliance that are required to be reported here
under international Auditing standards.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the International Standards on Auditing (ISAs). Accordingly, this report is not suitable for any other
purpose.

For and on behalf of

Credence Auditarsng
Kabul, Afghanist
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Care of Afghan Families (CAF)
Number of Employees during Year 1397 (2018)
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